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House crime panel launches probe

Contra-coke tie eyed

8y JOSEPH VOLZ
News Wastengion Buresu

WASHINGTON — The
House crime subcommittee
headed by Rep. William
Hughes (D-NJ.) has Quietly
launched an investigation
into allegations that a Con-
tra gunrunning operation
linked to Lt. Col. Oliver
North was partly financed
by cocaine smuggled into
the United States, the Daily
News learned yesterday.

Hayden Gregory, the sub-
committee counsel who has
just returned from condue-
ting interviews in Miami, de-
clined comment.

Attorney General Edwin
Meese had previously re
vealed that North master-
minded the secret diversion
of millions of dollars of Ira-
nian arms money into the
Contra gunrunning opera-
tion. But Meese stalled an
FBI probe in Miamj last
October into Contra arms:
smuggling and drug traf-
ficking at the request of
North’s boss, Vice Adm
John Poindexter.

The House subcommittee
is focusing on allegations
made by a Washington pub-
lic interest law firm, Christ-
ic _Institute, in a federal
COUrt suit in Miami.

Daniel Sheehan, Christic
counsel, in a court affidavit,
said he has the names of six
civilian pilots who claim
they flew guns, ammunition

d C4 explosives from the
iniu.-d Stat:o ‘tthho Costa

can ranch of John Hall

American citrus farmer.

The pilots then ferried
cocaine back to the US.,

Sanitized Copy Approved for Release 2010/07/29 : CIA-RDP90-00552R000302880013-8

through Miami and Mem-
phis, and claim the money
was used to finance Contra
operations.

Sheehan has refused to
release the names of the
pilots, saying they insist up-
on immunity from prosecu.
tion before testifying.

e e
Costan Rican, was ri

reporters in Costa Rica
ear as havin es
and as hav articipa

in a plot to kill dissident
Contra Jeader Eden Pastora.

e filed a [ibel suj 08
Rica against the reporters.
Martha Honey and Tony
Avirgan, but lost.

North aide named

A jailed arms smuggler,
Peter Glibbery, also has told
newsmen that he watched
with Robert Owen, North's
liaison to the Contras, as
arms shipments arrived at

Hull's ranch.

The Christic suit, naming
Owen as :n& of the defend-
ants, sai at starting in
September 1983, Hull's
ranch was used as a trans-
shipment point to smuggle a
ton of Colombian cocaine
into the U.S each week

The suit contends that
Owen “has used or invested
income received from th
pattern of rac i
activity” to establish a

Washington PR firm, ldea
Inc. Leonard Greenbaum,
Owen'’s lawyer, has declined
comment.

Sheehan said that he has
talked to three Drug En-
forcement Administration
agents who contend that the
private Contra aid network
was linked to big-time Col-
ombian drug dealer Pablo
Escobar.

No hard evidence

DEA officials in
Washington have repeatedly
contended that they have no
hard evidence of Contra in-
volvement in drug traffick-
ing.

House crime subcommit-
tee investigators aiso have
interviewed a jailed arms
smuggler, Jesus Garcia,
who says he was an opera-
tive in Contra arms smug-
gling. Garcia, a former Dade
County (Miami) deputy sher-
iff, has claimed it was “com-
mon knowledge” that
cocaine was financing the
Contra operation. He said
that he saw cocaine and
weapons stored under the
same roof.

Sheehan said that he also
had eyewitness testimony
from a man identified only
as “David,” a Nicaraguan
now believed to be dead,
who said he was part of an
“international brigade,”
based on Hull's ranch in
1988.

David said that the bri-
gade was “directly in-
volved” in transshipment of
large quantities of Col-
ombian cocaine from Hull's
ranch to the U.S.
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